Dear Members of the Legislature,

The undersigned elected officials, community leaders and economic developers from across Nebraska request that you make no additional cuts in the appropriations for the Microenterprise Development Act and the Building Entrepreneurial Communities Act.  Each program gave dearly to the cause of deficit reduction during the regular session. 

Funding was decreased by 2/3 for the Microenterprise Development Act and 1/4 for the Building Entrepreneurial Communities Act (BECA) in the 2009 Legislature.  The Microenterprise Act funds loans, training and technical assistance for businesses with up to five employees in urban and rural Nebraska.  BECA makes grants to rural communities to develop new leaders, support entrepreneurship, recruit new residents, engage youth and promote local philanthropic giving for community development. 

We fully understand the need for fiscal restraint in these difficult times.  But cutting these programs again, after they already suffered disproportionate cuts in the regular session, would only undermine economic recovery and further jeopardize the state budget.  

Job cuts by large businesses during recessions typically prompt people to turn to entrepreneurship as an alternative way to make a living.  During our last recession, from 2000 to 2003, employment grew in Nebraska microenterprises 4.9% while falling .7% in larger firms.  Small start-ups and expansion of small firms typically lead the nation out of recession.  

The midst of a recession is the worst time to cut support for the training, loans and technical assistance that new and existing micro entrepreneurs need to be successful.  Microprograms are reporting increased demand for services from regular clients, manufacturers and displaced workers.  Banks have tightened their lending criteria, making it harder for even established businesses to obtain business loans.  As a result, micro program lending increased 29% in the year ending June 30, 2009.  It is a critical time to invest in restoring economic vitality through microenterprise.  

The Microenterprise Development Act has helped grow our economy and tax base in good times and bad.  It has served over 21,000 clients in all 93 Nebraska counties, urban and rural, and created or retained nearly 12,000 jobs.  It has exceeded over $20 million in loans made and leveraged.  Based on this track record, we estimate that it provides at minimum a 4:1 return on the state’s current $500,000 annual investment.

The Building Entrepreneurial Communities Act has benefited 66 of Nebraska’s 93 counties through youth entrepreneurship training, youth entrepreneur camps, business coaching and mentoring, resident recruitment programs, community website development and improvement, leadership courses, entrepreneurship courses, alumni outreach, marketing rural communities to potential residence and workforce scholarship programs.   For example Garden County is using BECA funds to support youth entrepreneurship in he middle and high schools as well as website development to attract new residents and tourism initiatives to attract visitors.  These are all essential elements of keeping rural Nebraska strong and contributing to the prosperity of the entire state.

The undersigned reflect the diversity of Nebraska – east to west, urban to rural and agricultural communities to manufacturing and high technology.  But we are identical in one respect – we all rely on entrepreneurship as a critical economic driver.

Our nation and state are facing unprecedented economic stress.  Now is the time to find the opportunity in the chaos.  Entrepreneurial development is that opportunity.

Sincerely,
Arlis J. Hohl, TCEDA Director, Thayer County Economic Development, Alliance

John Olafson, Executive Director, Box Butte Development Corporation, Alliance

Rosie Stockton, Coordinator/Director, Furnas/Harlan Partnership, Arapahoe

Laurie Hansen, Director, Central Nebraska Economic Development District, Atkinson

Terri L. Dageford, Director Business & Industry, Gage County Economic Development, Beatrice
Glennis McClure, Program Manager, Nebraska Enterprise Fund, Blue Springs
Pete Peterson, Board Member, Nebraska Community Foundation, Brule

Andela Taylor, Director, Cambridge Economic Development, Cambridge

Amy Shaurer, President, Cambridge Chamber of Commerce, Cambridge

Chuck Griffith. Merrick Foundation, Inc., Central City

Deborah Cottier, Economic Development, Chadron

K.C. Belitz, Columbus Area Community Foundation/Columbus Area Chamber of Commerce, Columbus

Larry Peirce, Butler County Community Foundation Fund, David City

Judith Scherer Connealy, Board Member, Nebraska Community Foundation, Decatur

Beckie Cromer, Executive Director, Falls City EDGE, Falls City

Patt Lentfer, Executive Director, Fillmore County Development Corporation, Geneva

Jeff Kelley, Economic Development, Gering

Zac Karpf, Business/Financial Services, Gering
Jerrod Kaberman, Economic Development, Gering

Dan Kathol, Representative/Treasurer, Hartington Economic Development Board, Hartington

Dee Haussler, Executive Director, Hastings Economic Development Corporation, Hastings

Randy Chick, Hastings Economic Development District, Hastings

Monica Boyken, Executive Director, Phelps County Development Corporation, Holdrege

Charles F. Birgen, Executive Vice President, First National Bank of Holdrege, Holdrege

Leslie M. Carlholm, Community Development Director, City of Imperial, Imperial

Lori Pankonin, Secretary, Imperial Community Foundation Board/Nebraska Community Foundation, Imperial

Randy Vlasin, Executive Director, Chase County Community Hospital Foundation, Imperial

Janell Anderson Ehrke, GROW Nebraska, Kearney

Robert E. Hobbs, Business Development Director, Community Action Partnership of Mid-Nebraska, Kearney

Frank Sibert, Honorary Board Member, Nebraska Community Foundation, Kearney

Steve Buttress, Honorary Board Member, Nebraska Community Foundation, Kearney

J P Kormorney, Economic Development, Kimball

Annette Junck, Economic Development Coordinator, City of Laurel, Laurel

Clarence J. Beard, President, Bank of Lewellen,

Jennifer Wolf, Executive Director, Dawson Area Development, Dawson County, Lexington

Dave Behle, Marketing & Economic Development, Dawson Public Power District, Lexington

Craig Eberle, Business Loan Officer, Southeast Nebraska Development District, Lincoln

Jerry Laws, SCORE, Lincoln

Sandy Scofield, Director, University of Nebraska Rural Initiative, Statewide
Kim Kuhle, Vice President, Community Development, US Bank, Lincoln

Allen Blezek, Board Member, Nebraska Community Foundation, Lincoln

Jim Gustafson, Gift Planning Director, Nebraska Community Foundation, Lincoln

Susan Ugai, Board Member, Nebraska Community Foundation, Lincoln

Denny Stara, Board Member, Nebraska Community Foundation, Lincoln

Marcia White, Director/Community Development Philanthropy/Nebraska Community Foundation, Lincoln

Jeff Yost, President & CEO, Nebraska Community Foundation, Lincoln

Tom Olson, Chairman, Lisco State Bank, Lisco

Fred Hansen, Superintendent, Lyons-Decatur Northeast, Lyons

Chuck Hassebrook, Executive Director, Center for Rural Affairs, Lyons

Rex Nelson, Executive Director, McCook Economic Development Corporation, McCook

Mark Graff, Chairman, McCook National Bank/Immediate Past Chair Nebraska Community Foundation, McCook

Don Harpst, Chairman of Board, McCook Community Foundation, McCook

Roger Jones, Mayor, City of Minden, Minden

Dick McBride, Chair, Kearney County Economic Development, Minden

Lisa Karnatz, Executive Director, KCEDA/Minden Economic Development, Minden

Marcy J. Brandt, Executive Director, Chamber of Commerce, Minden

Deborah Strauch, Community Leader, Morrill

Chuck Karpf, Economic Development, Morrill

Stephanie Shrader, Executive Director, Nebraska City Area Economic Development Corporation, Nebraska City

Pat Haverty, City Administrator, City of Nebraska City, Nebraska City

Joe Ferguson, Board Member, Northeast Community College/Nebraska Community Foundation, Norfolk

Brandon Day, Board Member, Nebraska Community Foundation, Norfolk

Rose Jaspersen, Executive Director, Nebraska Enterprise Fund, Oakland (statewide)

Sarah Carlson, Minister, Omaha

Karen Mavropoulos, Program Director, Microbusiness Training & Development, Omaha

John Synowiecki, Catholic Charities, Omaha

Annemarie Bailey Fowler, Research Coordinator, Opportunity @ Work Coalition, Omaha

Marta Sonia Londono Mejia, Executive Director, Midlands Latino Community Development Corporation, Omaha

Ken Lyons, New Community Development Corporation, Omaha

Jacque Hankins, New Community Development Corporation, Omaha

Nicole Sedlacek, Director, Holt County Economic Development, O'Neill

Pat Fritz, Executive Director, O'Neill Area Chamber of Commerce, O'Neill

Caleb Pollard, Executive Director, Valley County Economic Development/Ord Area Chamber of Commerce, Ord

Bob Stowell, Honorary Board Member, Nebraska Community Foundation, Ord

Sherry Glur, Oxford Board of Trustees/Furnas-Harlan Partnership, Oxford

Diann Ballard, Coordinator, Pender Economic Development Board, Pender

Ray Welsh, Board Member, Welsh Financial Services/Nebraska Community Foundation, Pender

Jeff Reynolds, REAP Program Director, REAP/Center for Rural Affairs, Plymouth

Pat Coldiron, Seward Area Chamber of Commerce, Seward

Daniel A. Berlowitz, City Administrator, City of Seward, Seward

Lana Rourke, Executive Director, Seward County Economic Development, Seward

Richard Walter, Board Member/Village Chairman, Nebraska Community Foundation/Shickley Village Board, Shickley

Megan McGown, Executive Director, Cheyenne County Chamber of Commerce, Sidney

Gary, Person, City Manager, City of Sidney, Sidney

Gary Person, Economic Development, Cheyenne County Economic Development Partnership, Sidney

Megan McGown, Executive Director/Director, Cheyenne County Chamber of Commerce/Historic Downtown Sidney, Sidney

Amanda Glenn, Executive Director, High Plains Compass, Sidney

Jon Schmaderer, President & CEO/Board Member, The Tri-County Bank/Nebraska Community Foundation, Stuart

Pam Thomsen, Executive Director, Three Rivers HDC, Tekamah

Patty Plugge, Burt County Economic Development Corporation, Tekamah

Mike Minzey, Housing Services Program Director, Panhandle Community Services, Terrytown

Wes Blecke, Interim Executive Director, Wayne Area Economic Development, Wayne

Tina Welding, Executive Director, West Point Chamber of Commerce, West Point

Sally L. Snowe, Village Clerk, Treasurer, Wynot

Kendall Scheer, Wells Fargo Bank 

